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CAMEROON: KEY ECONOMIC INDICATORS 








1978/79 1979/80 1980/81 





INCOME, EMPLOYMENT, CONSUMPTION 

GDP at Current Prices a 4,363 
Petroleum's Contribution to GDP (%) 2 
Population (Millions) 8.1 
GDP Per Capita (in constant 1974 dollars) 480 
Labor Force (Thousands) 3.715 
Public Consumption 449 
Private Consumption Sz1 





BALANCE OF PAYMENTS AND TRADE 

Exports 700,000 854,000 1,162,000 
Exports to U.S. 37 ,000 195,000 334,000 
Imports 1,000,000 1,248,000 1,350,000 
Imports from U.S. 49,000 59,000 71,000 
Balance of Trade - 300,000 -394 ,000 -188 ,000 
Balance of Goods & Services - 61.2 - 47 .3 - 35.0 
Balance on Current Account - 65.3 - 53:.6 - 40.0 





GOVERNMENT ACCOUNTS 
Capital Expenditures 
Current Expenditures 
National Budget 
Current Budget 
Investment Budget 


MAJOR EXPORTS 

Petroleum 88 383 ,269 
Cocoa 238 ,446 
Coffee 250,500 
Tropical Wood 88 133407 120,556 


MONEY AND PRICES 
External Debt, Outstanding and 

Disbursed 1,634 1 O77 2,340 25 
Debts Service Payments (in million $) 126 212 252 19 
Retail Price Index (1966 equals 100) 221. 238.5 260.3 9 
Wholesale Price Index (1966 equals 100) 140.8 152.6 160.4 5 





1976 1977 | 1978 : 1979 1980 
June Dec. June Dec. June Dec. June Dec. June Dec. 


Net Official 
Reserves 24.3 2-5 42:3 ; 50.4 -9.4 ; 62.9 11.9 122.3 


Money and 
Quasi-Money 14653 (£32-5°156-0: 163.5. 198-8 ‘Ziz.3° 221.8 260.1 168.4 sib. 


NOTE: Data in millions of dollars except where noted and converted at 250 CFA = $1 
for all years. 





Summary 


Cameroon's economy prospered in fiscal year 1980/81.* The Gross Domestic 
Product (GDP) increased in current terms by 40 percent, while real GDP grew 
by about 6 percent. 


Oil production accounts for much of this growth. Crude oil exports 
increaséd in 1980/81 15 percent in value over 1979/80. Total agricultural 
revenues declined slightly due to decreases in the world market price of 
coffee and cocoa. Coffee continued to be the nation's most important 
agricultural earner of foreign exchange, followed closely by cocoa. The 
value of tropical wood product exports declined. 


Expenditures on imports rose as Cameroon increased purchases of consumer 
products and capital goods. The 1981/82 national budget grew 26 percent. 
Government fiscal revenues rose 30 percent while non-fiscal income was 
augmented 69 percent, due primarily to taxes and royalties received on 
increased oil production. The government increased the public investment 
budget by 25 percent. The government continued its conservative fiscal 
management philosophy by maintaining government loans and guarantees at 
their 1980/81 levels, i.e., $300 million and $400 million, respectively. 


Fiscal year 1981/82 is the first year of Cameroon's fifth five-year national 
development plan (1981-86). The plan continues to emphasize improvements in 
infrastructure, industry, agriculture, and the exploitation of Cameroon's 
national resources, especially hydrocarbon and mineral resources. Total 
expenditures of 2.3 billion CFA Francs (about $7.6 billion) are envisaged, 
of which 60 percent is to be provided by the public sector and 40 percent 
from the private sector. 


Although further declines in world market prices this year may reduce 
Cameroon's export earnings, increased 0il revenues from increased production 
Should compensate for the shortfall, thus avoiding any slowdown in the near 
term. 


The National Budget 


The 1981/82 budget aims to continue the growth Cameroon has experienced in 
recent years. Reflecting the impact of increased 0il revenues, the budget 
is balanced at CFA 310 billion compared to the 1980/81 budget of CFA 

246 billion. The increase of 26 percent is due primarily to increased 
royalties and tax receipts from petroleum. Direct and allied taxes (income 
tax, corporate tax, turnover tax, and taxes and royalties on petroleum 
production) represented 47 percent of total revenue, a growth of 85 percent. 


The National Budget is divided into two sections: recurrent budget and 
public investment budget. The former has been allocated CFA 199 billion, 
representing an increase of 22 percent over 1980/81. The latter has been 
allocated CFA 111 billion, an increase of 25 percent over last year. The 
Ministry of Education received the largest appropriation, CFA 30 billion or 
15 percent of the recurrent budget. The Ministry of the Armed Forces was 
second with an appropriation of CFA 23 billion or 12 percent of the recurrent 


* July 1 to June 30 
** 250 CFA = $1.00 





These allocations represent a a percent increase for the Ministry 


cation and a 19 percent increase for the Ministry of the Armed Forces 
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The CFA 111 billion public investment budget is 45 percent higher than last 
year and represents 36 percent of the 1981/82 national budget. The capital 
works section of the public investment budget claims CFA 69 billion, an 
increase of 36 percent over last year's allocation, an indication of 
Cameroon's determination to sustain growth and increase investment. National 
external debt payments represent approximately 11 percent of the value of 
exports. Using present projecticns, external debt service payments should 
average 12 percent of foreign exchange earnings by 1985. 


Current Economic Situé ation 





Cameroon's overall economic situation has improved in recent years. The 
GDP increased 21 percent in 1979/80 as compared to a 16.4 percent increase 
in 1978/79. Cameroon's GDP for fiscal year 1979/80 was CFA 1,325 billion. 


Contributions to the GDP by sectors in fiscal 1979/80 changed little from 
1978/79 except for mining. The principal contributions to GDP appear below: 
Agriculture, animal husbandry, forestry and fishing 30 percent 
Commerce, restaurants, hotels 15 percent 
Financial services, insurance companies, real estate 14 percent 
Manufacturing industries 9 percent 
Public Services 8 percent 
The overall consumption rate increased 18 percent in 1979/80. Gross fixed 
asset formation registered a 21 percent growth. Private consumer' 


} 


expenditures grew 10 percent during the same period. 


Cameroon's external trade account deficit improved dramatically. The 1979/80 
deficit declined to CFA 15 billion compared to CFA 51 billion in 1978/79. 

The improvement largely resulted from an increase in the value of crude oil 
exports. Cameroon expor ts totalled CFA 297 billion in 1979/80 as against 

CFA 199 billion in 1978/79. Oil revenues represented CFA 84 billion or 

28 percent of total export earnings in 1979/80. 


State investments and equity participation increased by 11 percent and 
10 percent ,respectively,during the 1979/80 fiscal year as against a 
24 percent increase in fiscal 1978/7 


MAJOR SECTORS 

a) Primary Sector 
The primary sector (agricultural production, forestry, stock farming and 
animal products and fishing) contributed 30 percent (CFA 404 billion) to 
the GNP in 1979/80 as against 32 percent (CFA 395 billion) in 1978/79. 
Agriculture is the most important sector of the Cameroonian economy. It 


is the focus of the Fifth National Development Plan. The sector employs 
70 percent of Cameroon's active labor force and forms the basis of the 
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nation's processing and manufacturing industries. Agriculture accounted 
for 48 percent of all export earnings in 1979/80. Although Cameroon's 
overall agricultural production increased, revenues declined due to a 
decrease in the world price of cocoa, one of Cameroon's principal cash 
crop. 


Cocoa. Cocoa production in 1978/79 was 110,000 tons, with exports of 
61,300 tons. Production in 1979/80 was 116,800 tons and exports were 
80,460 tons. The world price of cocoa dropped by 12 percent in 1978/79 
and by an equal amount in 1979/80. 


Coffee. Coffee production declined 6 percent during the 1979/80 season to 
an amount of 101,166 tons. The price for Cameroon's Robusta and Arabica 
varieties increased 14 percent and 20 percent respectively, offsetting a 
production decline of 10 percent and 5 percent,respectively. Total coffee 


exports were 91,498 tons in 1979/80. 


Miscellaneous Products. Cotton, wheat, shelled peanuts, millet, rice and 
sorghum production all increased. Production and exports of tobacco and 
bananas declined. 





Stock Farming and Livestock. Stock farming and livestock development 
programs are essential parts of the country's efforts to ensure good animal 
health and increased livestock production. The government has conducted 
health campaigns against certain diseases as well as establishing cattle 
ranches and pork projects throughout the country. Cameroon's neighbors, 
Nigeria, Chad and the Central African Republic, are large markets for 





Cameroon's livestock. Estimates of Cameroonian livestock as of 31 December 
1980 were: 


Cattle 3,500 ,000 
Sheep and goats 5,000 ,000 
Pigs 1,500 ,000 
Fowl 11,200 ,000 


Fishing. Cameroon's industrial fishing catch of 18,600 tons in 1979/80 was 
insufficient to meet domestic demand. Although the recent purchase of six 
new vessels as well as the formation of another industrial fishing company, 
Chaluteam, have increased production for the first half of 1980/81 to an 
impressive 11,280 tons, it is still far below domestic demand. This 
difference between production and demand has resulted in a dramatic 
increase in frozen fish imports. 


Cameroon is nearly self-sufficient in food production and the prospects are 
good that eventually it will be a net exporter of foodstuffs to its 
neighbors. Under the fifth plan the rural sector will receive 24 percent, 
CFA 545.1 billion, of total investments. The government has initiated 
studies to increase studies to increase food crop production and plans to 
initiate several large industrial farming projects within the next five 
years. 
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Timber. Cameroon has 20 million hectares of forest, of which 17.4 million 
(approximately 43 percent of the total land area) are considered exploitable. 
At present 7.8 million hectares are being worked by concession holcers. 

The forest sector occupies third place in exports by value and first place 
by tonnage. In 1979/80 timber exports reached 863,653 cubic meters as 
compared to 717,237 cubic meters in 1978/79. Europe is the principal 

buyer of Cameroon's timber. The most sought after varieties are the ayous, 
sapellim moabe, and azobe species. 


The Cellucam pulp industry at Edea, inaugurated in March 1981, represents 

an investment of 75 billion CFA ($300 million) and is the largest industrial 
phan in Central Africa. The Cameroon government owns 57 percent of the 
operation and has made a 100,000 hectare forest concession available to 
Cellucam. The area can be doubled if production warrants. 


Cameroon hopes to export increasing amounts of sawn and processed timber, 

as well as logs. Exports are severely limited by lack of sufficient road 

and railway facilities. The hoped - for expansion of the timber sector 

along with construction of infrastructure could provide a major market for 
erican timber handling and earthmoving equipment manufacturers. 


Secondary sector 
[The contribution of the secondary sector (power, industry, craftwork and 
mining) to the GDP increased slightly from 16 percent in 1978/79 to 
17 percent in 1979/80. The secondary sector is in its early stages of 
development and consists primarily or small and medium-size industries. 
Manufacturing activity increased 20 percent in 1979/80 while mining 
industries progressed 4 percent. Meanwhile building and public works 
activities developed at a 24 percent growth rate. 


Activity in this sector is dominated by the Societe Nationale d' Investissement 
NI 


du Cameroun (SNI), a government holding company through which the state 
participates as a shareholder in approximately eighty enterprises. The 
parastatal o1 rganizations are divided into two main categories: commercial 
enterprises created to generate a profit and enterprises whose main objectives 
are to encourage modernization and industrialization of the Cameroonian 
economy. Performance in this sector was mixed and varied from industry to 
industry. In general most of the parastatals have not been profitable and 
have required substantial government subsidies. Other than the aluminum 
smelting factory (ALUCAM), the paper and paper products factory (CELLUCAM) , 
and the national refinery (SONARA), Cameroon's industrial sector consists 
of small-scale manufacturing, processing and assembly plants which produce 
consumer goods, and several breweries. 


In addition to Cameroon's overall development goals to modernize and 
industrialize the economy, Cameroon has shifted emphasis in the industrial 
sector. Cameroon initially directed its industrial activities towards 
import substitution. Currently the government is leaning toward emphasizing 
the production of intermediate products for domestic consumption as well as 
processed products for exports. The fifth plan calls for the increased 
industrialization of Cameroon. Cameroon will attempt to achieve greater 
integration of its industrial base as well as intensify the exploitation of 
natural resources, hydrocarbons, iron ore and bauxite. The government has 
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awarded a major contract for a feasibility study of the exploitation of 
the nation's iron ore deposits. 


Hydrocarbons. Cameroon began petroleum production in 1977. Current 
production is estimated to be in excess of 80,000 BPD. According to 
Cameroon government figures, the quantity of crude oil exported attained 
1,905,045 tons for a value of CFA 83.6 billion in 1979/80. Cameroon's 
first oil refinery opened on May 16, 1981 at Victoria. It has an initial 
capacity of 30,000 BPD and can be expanded to 40,000 BPD. Present domestic 
consumption is 12,000 BPD. 


Petroleum reserves are estimated to last at least 25 years. Production is 
estimated at 5 million tons in 1981, increasing to 10 million tons by 1985. 
There are currently four producing oil fields; the government plans to 
bring six additional fields into production in the immediate future. 


c) Tertiary Sector 


Transportation, telecommunication, commerce, finance and insurance firms 
have been the main beneficiaries of Cameroon's growth. The sector 
contributed 36 percent to the GDP in 1979/80. Finance and insurance 
institutions expanded at a rate of 31 percent in 1979/80. The transportation 
and communications sectors and the public and private services maintained 
their contribution to the GDP of 7 and 9 percent respectively during 
1979/80. Transportation and communication facilities in Cameroon remain 
inadequate. The government plans to accelerate activities in these sectors 
in the fifth plan as a part of its policy to integrate the various regions 
of the country. Recently the government awarded a major contract to 
improve the road linking the capital, Yaounde, and the principal port city, 
Douala. 


Rail transportation experienced a drop in passenger service and an increase 
in freight traffic. Revenues increased 17 percent due to higher tariffs. 
Service interruptions are frequent and certain sectors of the track are 

in need of realignment. Air transport traffic increased significantly. 
Cameroon Airlines (CAMAIR) passenger traffic increased 14 percent and 
freight traffic by more than fifty percent. In April 1981, CAMAIR added a 


"7771 


30eing 747 "'combi'' to its fleet of three 737's and one 707. 


Prospects for Economic Growth 





Cameroon's prospects for economic growth are good to continue its 
industrialization program, increase agricultural production, exploit its 
considerable reserves of natural resources (particularly natural gas, iron ore 
and bauxite) and meet rising consumer demands for improved goods and services, 
These factors should stimulate all sectors of the economy. Given Cameroon's 
investment strategy and its current economic situation, some of the best business 
opportunities lie in construction, road building, housing, design and 
engineering services, agri-business, petroleum, agricultural feeds and 
equipment, communication and business machines, and service industries. 


Opportunities should increase in the non-oil sector as consumer demand and 
development priorities create the need for consumer goods, machinery and 
electrical and transportation equipment. Although Cameroon is nearly 
self-sufficient in food production, a market exists for processed foods as 
well as fertilizer, agro-industrial machinery, pesticides, fodder feed, and 
poultry handling and preparation machinery. 
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Opportunities also exist in the industrial sector. Government dissatisfaction 
with the performance of the industrial sector and its desire to diversify 

its foreign investors should increase opportunities for U.S. investors. A 
great deal of study and cooperation with the government is required. The 
government is interested particularly in industries that can transform 
Cameroon's natural resources into unfinished and finished products for 
domestic consumption and export. It is especially interested in 
food-processing, canning, bottling, and packaging operations. 


In the building and construction sector, opportunities exist both in the 
public and private sector. Government housing projects in the principal 
cities of Cameroon should accelerate in the next five years. There is also 
an influx of expatriates working on projects related to the exploitation 

of Cameroon's natural resources. There should be significant activity in 
the construction of low-cost housing and hospitals as Cameroon's urban 
centers grow due to rural flight. Most construction in Cameroon is concrete 
block. There may be a market for pre-formed concrete construction 
techniques as well as steel fabrication plants. The government has 
announced its intention to pursue the construction of a mini-steel mill 

and steel fabrication plant. 


The hydro-carbon area, both the oil and gas sectors, will continue to 
present opportunities. Specialized firms meeting the needs of the oil and 
gas industries should find Cameroon promising. Although a number of such 
firms have entered Cameroon this year, there is room for more companies if 
Cameroon develops its petroleum resources as proposed. Cameroon wants to 
develop, and is determined to continue its development, despite the current 
cost of financing. 


The two sectors that will be relied upon to finance this growth, 

agriculture and petroleum, performed well in 1979/80. Overall agricultural 
production increased as did revenues from Cameroon's oil sales. In addition, 
Cameroon's new refinery opened in May 1981; it should substantially reduce 
Cameroon's 1979/80 CFA 39,000 million energy and lubricant import bill. 

If the current favorable investment climate and political stability 

continue as expected, there are no major obstacles to continued growth 

in Cameroon. Cameroon's oil revenues should be able to prevent any slippage 
in the economy, notwithstanding problems arising from soft market prices 

for principal commodities, high interest rates, and the elevated inflation 
rate. 


According to a recent government report, Cameroon's economic growth will be 
based on: 


--a continuation or even an acceleration of the growth of 
the primary sector and, particularly, cash crops; 


--continuation of the growth in the production of the 
mining industries and, especially, hydrocarbons; 


--the development of industrial production and building 
and public works activities; and 


--moderate increases in world prices for major staple products. 
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The Cameroon government estimates these factors will permit 
a growth rate of approximately 7 percent in real terms in 
1980/81 and 1981/82. If the increase in prices remains at 
around 11 percent, an increase of 18 percent in the GDP 

in current CFA should be expected during the first year of 
the Fifth Plan. 


If the above growth rates are realized one can project the following GDP 
in current CFA for Cameroon: 


1979/80 1,451,000 million CFA 
1980/81 1,625,000 million CFA 
1981/82 1,935,000 million CFA 


Given Cameroon's past experience and its current rate of growth, there is 
a good chance that Cameroon's growth, as forecast above, can be achieved. 
Cameroon's economy is basically driven by agriculture and mining; it is 
possible that the former could contribute CFA 466,000 million and the 
latter CFA 90,000 million in 1980/81. 


Cameroon's Fifth National Development Plan (1981-1985) will continue to 
follow the government's goal to increase the agricultural and industrial 
sectors of the economy. Many large capital intensive projects are planned, 
including a $4 billion liquified national gas plant at Kribi, a 

major international airport, intensive road construction, substantial port 
development, and a major television transmission project. The construction 
of the LNG plant and the development of Cameroon's LNG industry will require 


the construction of numerous port, telecommunications, and construction 
projects in the Kribi area. A final decision regarding this project is 
expected to be made during the summer of 1982. Large investments will be 
required for these projects. Despite current interest rates, Cameroon is 
expected to borrow in order to finance its development and sustain its 
growth. Foreign exchange earnings should be sufficient to cover these 
costs if Cameroon is able to curb its imports of food and energy and avoid 
the inflationary impact on the economy of increased oil revenue. Projects 
under the fifth plan will require a total financing of CFA 2.3 trillion. 


IMPLICATIONS FOR THE U.S. 





Trade and investment opportunities for U.S. firms in Cameroon are numerous. 
Cameroon merits the attention of foreign investors because of its stability, 
oil reserves, liberal investment policy, conservative management policies, 
and credit-worthy reputation. These factors, together with the government 
of Cameroon's plans to continue its industrialization program, increase 
agricultural production, exploit its considerable reserves of natural 
resources (particularly natural gas, iron ore and bauxite) and meet rising 
consumer demands for improved goods and services, should stimulate all 
sectors of the economy. Given Cameroon's investment strategy and its 
current economic situation, some of the best business opportunities lie 

in construction, road building, housing, design and engineering services, 
agri-business, petroleum, agricultural feeds and equipment, communication 
and business machines, and service industries. 
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Opportunities should increase in the non-oil sector as consumer demand and 
development priorities create the need for consumer goods, machinery and 
electrical and transportation equipment. Although Cameroon is nearly 
self-sufficient in food production, a market exists for processed foods 

as well as fertilizer, agro-industrial machinery, pesticides, fodder feed, 
and poultry handling and preparation machinery. 


Opportunities also 


exist in the industrial sector. Government 
dissatisfaction with 


1 the performance of the industrial sector and its 

desire to diversify its foreign investors should increase opportunities 

for U.S. investors. A great deal of study and cooperation with the 
government is required. The government is interested particularly in 
industries that can transform Cameroon's natural resources into unfinished 
and finished products for domestic consumption and export. It is expecially 
interested in food-processing, canning, bottling, and packaging operations. 


In the building and construction sector, opportunities exist both in the 
public and private sector. Government housing projects in the principal 
cities of Cameroon should accelerate in the next five years. There is also 
an influx of expatriates working on projects related to the exploitation 

of Cameroon's natural resources. There should be significant activity in 
the construction of low-cost housing and hospitals as Cameroon's urban 
centers grow due to rural flight. Most construction in Cameroon is concrete 
dlock. There may be a market for pre-formed concrete construction 
echniques as well as steel fabrication plants. The government has 
announced its intention to pursue the construction of a mini-steel mill and 
steel fabrication plant. 


area, both the oil and gas sectors, will continue to 
ypportunities. Specialized firms meeting the needs of the oil and 
i should find Cameroon promising. Although a number of such 
1 Cameroon this year, there is room for more companies if 


develops its petroleum resources as proposed. 











